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to-day the American delegates said!
they would not abandon the hope to
which they have clung that the French
Government will appreciate the logic
and reason that prompted the arrangementof the naval ratios, but
would consider them quite apart from
the political and economic perplexities
which upptar to have greater weight
with the French people.
For this reason reports current the

last day or two that the French dele-
gates wore about to puck up their
hags and depart for home have not
been regarded ar. at all probable,
Such a move would cause genuine re-

gret among the American del< gate:-
and, the latter believe, among tne

!>eople of the entire country because
of the adverse effect upon French
prestige in the L'nited States,

Since the exchange of notes between
(Secretary Hughes and Premier Briand
ten days ago there has Dt-en no direct
communication between the two Gov-
( rnmcnts regarding the controveroy
ever naval allotments. The secretary
despatched two communications to the
French Premier. One was an appeal
to him for the with Irawal of the d -

mand made for authority to build *.?n
capital ships at an approximate cost
of $500,000,000.

T *"» V»i«a rormaot t Viu t too TT* eon r»T*

mand for capital tonnage be redu e.1
to the figures favored by the other
naval Powers Mr. Hughes explicitly
pointed out tremendous burden
that such privileges would impose on
the heavily taxeu Trtvnch people now

struggling against ..rjncnic oppression.
Conciliatory Spirit irtfd.

Premier Briand replied by s«ring he
had instructed the delegates t* his
country to accept the capital ship : >rmulaproposed by the American Go.ernment,but that they would insist
upon greater privileges in the matter
of auxiliary craft and submarines than
were favored by this country. SecretaryHughes merely acknowledged this
note. In doing so he expressed the
hope that the conciliatory spirit manifestedby the French Government in
capital tonnage would be extended to
auxiliary craft. Up to date his hops
has not been realized.
The French naval experts submitteda counter proposal to the amended

Hughes formula. They demanded
submarine tonnage equivalent to that
allocated to the United States and
Great Britain .- 60.000 tons. Under
the Hughes revised proposal France
and Italy were to have 31,000 tons of
unucrsea cran ana japati ds.vuu. uaiy
expressed satisfaction with this arrangement.The Japanese delegates
dissented, however, and claimed that
the 54,000 tons allotted to their coun-
try under the original Hughes form-
ula, which fixed 90,000 tons for Great
Britain and the United States, was
necessary for their national defense.

French a cc..stance of the 31.000
ton ratio would pave the way for the
consent of Japan to assent to the re-
duced tonnage awarded them under
the revised Hughes plan. The Japan-
eae delegates would like more, but j'
ihere is very good reason to Justify
the statement that rather than com- j,plicate the situation any further they
will take the lesser amount. j

Second Conference Talk.

There was a great deal of talk todayamong delegates as to the possl-
blllty of another conference being
called to settle the auxiliary ship prob-
lem, including submarines. It Is the
official American view that the presentconference should finish Its work
before there Is talk of another conference.Furthermore, it Is pointed out
the American delegates are "not an- i

tlcipatlng a failure" in finally reach-
ing an agreement on submarines. If
such an agreement can be reached
with France, the question of other 1

auxiliary craft will be very easy to !
adjust. ; j

It Is the belief of President Harding \

that a formal proposal for another t
armament conference will be made beforethe adjournment of th" present
c onclave. The President will be greatly
disappointed if the nnval jrogram
favored by this country is nci carried
out. He has expressed the view that.
regardless of the submarine contio-j
versy, there should be anoth * confer-
ence to which the leadinsr notions of'
the world should he Invited.
The British delegates are c.lso said

to favor another International gather-
ing to be held four or Ave years hence
for the purpose of considering prob-
lems that may arise In the meantime.
The British delegates r°iused to!

make any comment regarding the atr?-
tude of France on the submarine mat-
t»r. They are still Arm in their re-j
quest that undersea craft be discarded
as devices of defense. A spokesman
for the British delegates said to-night
that if the armaments conference does
not put through Its project limiting
submarine tonnage his Government
will insist on having a free hand to
deal with the situation in anv manner
that seems appropriate and neeessarv.

Italians Are \-s«xe»l.

The Italian delegates admit vexa-:
lion over the French altitude. They
are opposing the suggestion that the
conference adopt a principle of maintninlni?-a vtntim nun in mirard to anh. i

marines until a future conference can;
be assembled. Italian spokesmen de-1 <

clared that such a policy would not
he acceptable because under it Italy j
would be limited to a little less than
L' 1.000 tons, while France would oper-I
ate 31.000 tons.
The American delegates Indicated

to-night the subject of land armamentshad not been finally closed.
They Intimated that a general rcao-;
lutloii favoring reduction of land '

armaments throughout the world 1

e.ould probably be proposed, and. they '

»ope. adopted. This is the extent of
probable action on land armaments.
The military advisers of some of the

Kuropean countries are convinced that I

there will be no action on land arma- '

menu. Several distinguished military '

< ftiprti Ki»nf hv Kiirnnonrt ofiunt rlr*m 5

are planning to return to their home:*
at once.

PRINCE TOKUOAWA TO LEAVE.

Will Ilrtnm to .In fin n Ahrurl of

OlhfP Detegrntea.
WaIMINOTON. Dec 27 (A*snrt*feil

Prcas).. Prince Tokngawn. one of thr
.Tspftneae Arnm Conference deleis lee. In
planning to go home by the utonmslilp
Korea Marii. which la <l'>e to leave San

Kranclaco for Yokohama January ia
The i>rlnce expects to v!«.t N» w York
Oji'rego and Tx>« Angeles betore sailing
and may leave Washington ujou; Janu-

ary
He desire:* to return to hU countr>

ahead of lite uih<>r etc cutties In ordei

that he may take up hla duties as preal
ilnitVl the House of Peera. ,

].«

EXCLUDE HOMELAND,!
JAPANESE SUGGEST

Delegates May Ask Written
Definition to Accompany

Pacific Treaty.

ASK NO AMENDMENT

Haniliara Believes It Best
to Clarify, Though Not

Important.

NOT SUPPORTING FRANCE ,.I1
Position on Submarines Ts One

Purely of National
Interests.

Washington. Dec. "7 (Associated!
Press)..The Japanese arms confer-j
etice delegation, it was understood to-
day, may suggest informally to the
delegates of Great Britain. France and
the United States the drafting of a|
written agreement that the new four
Power Pacific treaty be not construed
a.t applicable to the islands generally'
con Idcred as comprising the Japanese
mainland. '

i

The suggestion the Japanese may
make, It was said, would be for some-'
thing that would not amount to an

amendment of the treaty but consist
merely of a definition In written form.

Won lil Clarify Scope.
Baron Shidehara, the Japanese Am-

bassador. called on Secretary Hughes at
the State Department late to-c'ay and, ^
although no announcement was made
concerning the subjects discussed, there
was some reason 10 oeueve tnar inn rour

Power treaty entered the discussion. In
this connection It Is believed Baron
Shldehara may have suggested the posslbllltyof an exchange of notes to
clarify Its scope.
Cablegrams from Toklo the last few

days assert that practically the entire
Japanese press strongly oppose any Inclusionof the mainland. The opposition
Is based on the Idea that Japan does
r.ot desire that her mainland be Included
while the mainland of the other slgna-
tories. Great Britain, United States and
Farncc, Is excluded. j
Mr Hanlhara, one of the Japanese

delegates, said the press of his country
was .distinctly opposed to the Inclusion
of the homeland of Japan within the
meaning of the treaty.
"Our newspapers think It Is not dlgnl-

fled to Include our homeland." he said.
"Will Japan propose an amendment

to the treaty?" he was mtked.I
"I hardly think so." he replied.
M. Hanihara said he could .ict answer

the ctuestion whether Japan was committedto the Inclusion of Japan proper
under the terms "Insular possessions"
rnd "Insular dominions," but he em-1
pbaslzed that In any event Jaan did not
consider the question to be an important!
one. He gave the Impression that it
would be better to clarify, however the
meaning of the treaty so that there
would be no opportunity in tee future
for any misunderstandings as to what]its terms exnetly Indicated.
An Interpretation not applying the

:reaty to the major Japanese Islands '

vould be a reversal of the understanding
u.ld to have existed among t.he dolega:lonswhen the treaty was signed. It
vould be adverse also to the Interprcatlonannounced by the American delegation,but In harmony with that voiced
>y President Harding Should the Toklo /

Government decide formally t suggest *

mch an agreement the move might pre
Ipltatean Intricate situation In the

inference. i (
Not Supporting Pronoe.

In Japanese quarters It was emphailzodto-night that the Jnpanest delegalonwas not In a position of supporting
he claims of France to a 90.000 sub- 1'
nnrinc tonnage. Japan. It was said, was .<
ibjectlng to the American plan solely {,
t orn the viewpoint of her own national.
ntercet, which she felt required t' O! '

naintenance of 54.000 tons of sub- t
narines Instead of the 31,000 81 e would y

ave under the American plan. li
The Japanese, however, are In comr.unlcntlonwith Toklo, and It was de- R

lared for them that they did not con- ^
ilder that the last word had been
ipoken. They were described as hope-
ul for an ultimate agreement that would
nclude all classes of naval craft.
"We are not aiding France." said,

/ice-Foreign Minister Hanihara of the
fapanesn delegation to-night. "We s
idhere to the original American proposal t
vhlch (rives Japan E4.0O0 tons of sub-
narlnes. We do not care what England
ind France may have in submarines. H
The question now Is whether we are t
i'ady to come into some new arrange- t
lent." J v

When asked whether Japan was will- f
ng to reduce her allotment of nub-
purines, "If it la necessary in the Inter- ^
;st of compromise." he replied.

*

'That remains to be seen. I cannot
:omtnlt myself now."

REPARATIONS BODY r

TO HEAR GERMAN OFFER \
Meets To-morrow to Listen to 1

Debt Proposals.
v

Paris, Dec. 27 (Associated Press),.
The Reparations Commission hns dc- 1
lded to hold a special session on Thurelayto hear Dr. Klseher. chairman of t
he German War Debt Commission, and
>lher German officials concerning GerTtnny'sreparations obllcatlnns.

It was said In French official quarersthHt the German representatives
r.ay offer to pay the'January and Feb-
itnry Installments of &00,000,000 marks
told ench under certain conditions which
hese officials are expected to name

lerrnany hns requested this henrtni; so

hat the German officials might obtain
list hand Information which would eniblethem to give a complete answer to
'he commission's note of December 11.
3ns of Germany's conditions Is believed
" l«. .leflnite ilelnvH In the USvment of
lubnequent Installments.

C.lTINA HAS NEW CABINET.

W*nu iMfiTOK. P*o. 27..Composition
if fh« new Chinese Cabinet which
<um>"1 > fflrc December 2fi tvs* reported
o-ilny to the Stale Pepnrtmrnt ns fnl-
low*:
Premier. Ming Hhlh-YI : Minister of

"*jrelgn Affair*, W. W, Yen Minister
Finance. Chanir Hu: Minister of1

IV-ir. I'ho Kwel-Cblng: Minister of the
N'avy. 1,1 Tlng-Hsln Minister of Communication*.Yrh Kung-Chn : Minister
>f Jrst'ce. \v»n« Chung-Hul; Minister
nf Commerce. Chi Yao-8hnn: Minister
nf the interior. Kan Mnff-wel; Minister!

t Education, Huang Yen-Pel.

f '

THE NEW
'

Tokio Would Turn Chita
Into a Japanese Colony

T T r ASHIN'QTON. Dec. 27..The
\\i Japanese Government at

tho conference of Dalren
with the Far Eastern Uepublic of
Chita has submitted demands,
which, if accepted, would mean
that the republic would become a

Japanese colony, the trade delegationof that repuhllc, now in Washington.was informed to -Jay n a
cable message.

"1. That Japanese subjects be
given equal rights and privileges
with citizens of the Far Eastern
Republic.

"2. Abolition of a'.i laws limiting j
the rights of Japanese subjects.

"3. Destruction of fortifications
in Vladivostok and in the maritime
province. ;

"4. The right of Japun to main-
tain military guards in the Far
Eastern Republic.

SHANTUNG PARLEY
'

SOON TO BE REYIYED
Tokio Sustains Delegates in

Refusing Latest Demands,
but Leaves Door Open.

.

Special Dmpatch to The New Yona Hehai.b.
Knr York lirrnlil Huron o, '

Washington. 1>. Her. 27. 1
The Japanese delegates announced to-

lay they hart received The reply or rne

Government at Tokto to their report
an the breakup of "conversations" with

he Chinese delegates relative to Shantung.Spokesmen for the delegation re-

fused to divulge the nature of the Japa-
nese Government's reply.
From unofficial sources It is learned

the Tokio Government upholds the
Japanese delegates In refusing to make
further concessions to the Chinese delegateswith the result that pressure will
have to be used by Secretary of State
Hughes and Arthur J. Balfour In bringingabout a resumtplon of the "conversations."The American and British
delegates have been in consultation and
have their course mapped out.
While the Japanese reply refuses to

yield to the Chinese demands, the refusalIs formed in a spirit of accommodationand will make It possible for
negotiations to be resumed.
It is confidently believed here that

Japan is prepared to make further con-
cessions, but these concessions will be
In the nature of a compromise and final
decision will be held up until the Man-
churla question Is approached in order
that the Shantung question may be used
is a trading issue. Up to this time the
Chinese have refused to consider the
Shantung question In connection with
inything else.
The question of tariff autonomy for

CJhlna continues to force itself upon the
consideration of the conference. The
Japanese have explained they will oh-
lect to too radical tariff increase by the
Chinese. They fear its effect upon Jap-
rnese markets which rely upon China
is a most profitable customer.
A subcommittee of the Far Eastern

committee met to-day to consider the
juestion of tariff for China and it is.
he belief of the Chinese delegates that
t compromise will result.
This compromise probably will permit

he Chinese to increase the tariff to r>
>er cent, based upon modern valuations,
n place of the present 5 per cent, tariff
>n old valuations which in effect
imounts to a 3V4 per cent, tariff. The
lapanese hold to the 5 per cent, tariff
is the maximum they will agree to.
["he British would be willing to have p.

% per cent, tariff applied, while the
^rneriaens would be willing to have the
Chinese put into effect even a higher
ate than this. The Japanese view is
ixpected to prevail.

:ancelaujeeTloans,
SAYS JUSTICE CLARKE

iupreme Court Jurist Insists
It Is Business Policy.

Cleveland, Dec. 27..That the war

oans made by the ITnited States to the
lilies should be "promptly and wholly
anceled" was urged by Justice John H.
Clarke of the Supreme Court of the
Jnitcd States In an address at the
weekly noonday luncheon of the ClcveandChamber of Commerce to-day.
After stating that the loans aggregatedabout nine and one-half billion

lollars and with Interest now amounted
o eleven billions, Justice Clarke said he
rould consider the proposal to cancel
hem, first, as a matter of friendship
or and Justice to the nations which
inked all with us and sacrificed much
nore than we did In support of the
rrc-at, common cause, and, second, on
he basis of cold, practical business
lOlicy.
Quoting many figures, the jurist asertcdthat our losses of men were lcs>

han one to fifty lost by the Allies and
hat the Allies' loss In money even If
re should cancel the loans would be

:poats and italians
clash in dalmatia

Rome, Dec. 27 (Associated Press)..
Jlsorders between Croats and Italians
eeurred In Sebenlco, Dulmntin, during
he visit of the Italian destroyer Rlboty
o that port, says a dispatch to the
\leasagpcro from Zarn to-day. Sailors
rom the destroyers are declared to have
>een attacked and clubbed when they
vent ashore.
Friction between the two nationalities

n also reported from Spalato.

; -n
Conference Doings

Delegatus ot France re-
clved their instructions
from Parla regarding their

course In the submarine vontro-
versy, but did not make them
known except to Secretary Hughes.

Belief was expressed unofficially
that the French attitude, while llrm
on the original demand, does not
clore the door to a possible cornpromise.
Washington tvas convinced that

no matter what was done by France
regarding submersible*, the main
nlvln/'fa /, ilin rnnfoi'pnpn ivniihl Ka t

1 " *..

accomplished and the conference be
o success.
Resumption of the conversations

between Japan and China on a

Shantung settlement were reported
likely to be resumed aa the result
of advl'-es from Toklo.

!t was Intimated that Japan
might suggest an addition to the
four Power treaty stipulating that
the Islands comprising the main-
land of Japan be not Included in
the terms of the compact,

s / J
S" 1
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DEPUTIES INDORSE j
BRIAND'S POSITION:

Interparty Crisis Ended by
123 Majority in Vote of

Confidence.

RESIGNATION IS OFFEREE

Vigorous Debate Over Affairs)
of Failed Banque Industrie!le de Chine.

Sptcinl Cable to Tim New York Hurjo.d.
C'umrioM, 1021, bu Tue Nsw York Hhr.ud.

»w York Hfiuld Bureau, )
Pari*. I>*c. 27. f

The debate and vote of confidence to-

day in the Chamber of Deputies fol-
low ins the resignation yesterday of
Philippe Berthelot. Director-General of
the French Foreign Office, as a result
of disclosures connected with the failureof the Banque lndustrielle do Chine,
proved rather in the nature of an anticlimax.The Government's majority
was 123. the vote being 361 for and
238 against. Thus there momentarily
ends what is believed to be rather an

inter-party than an opposition crisis.
Premier Briand was said to have expressedhimself as sick of being continuallynagged about minor matters

while world problems were awaiting
settlement, and that if his supporters
could not Insure this peace ha would
resign and leave others to settle tilings.
Beading between the lines, it may be
supposed that he wanted either complete
freedom of action or to let another
Premier face a more difficult situation.
Then if the new Premier should fall
France could say: "If only Briand
had stayed he would have arranged
everything satisfactorily."

Paris, Doc. 27 (Associated Press)..
rue eiiftmner 01 i/epuuco u<=-

bated Brland Government's responsible
Ity in the failure last summer of the
Industrial Bunk of China. 1'rennler
Brlanil was aggressively attacked by
the opposition, and as aggressively defendedhimself.
The Premier explained the circumstancesunder which Philippe Berthelot,

General Secretary of the Foreign Office.whose resignation yesterday was

precipitated by the previous debate in
the Chamber on this subject, had intervenedto aid the bank, which was
headed by Andre Berthelot, his brother.
The Premier said he regretted deeply
that M. Berthelot had seen fit to resign,
He absolved M. Berthelot absolutely, but
conceded that if he had seen it he probablywould not have sent In the same
form the telegram M. Berthelot sent to
Maurice Cascnave In the United .States
asking him to Intervene with the Americanbank3 to have the checks of the
Industrial Bank of China protected.

Minister of Justice Bonnevay announcedthat forty-two Informations
had been tiled against Andre Berthelot.
chairmnn of the board, members of the
bank's board and other officials on varl-
ous charges of irregularities, abuse of
confidence and fllegal dividends, but
that the investigating Judge had not yet
finished the secret inquiry. If the tri-
bunal found sufficient evidence to justify
prosecution, the Minister added, the
charges would be vigorously pressed.

Premier Brland announced his intentionto introduce a bill authorizing the
Government, through agreement with
China, to use the Boxer indemnity for
the reestabllshment of the Industrial
Bank of China, with a view to preservingFrance's material and moral Interestsin the Far East.

FRENCH CLAIMS AGAIN
ATTACKED IN LONDON

Called Strange and Inconsiat-
ent With Principles.

Londov. Pec. 27 (Associated Press),
.France's claims for a large fleet of
submarines are again attacked by the
London newspapers. "Doubling any
class of naval tonnage seems, on the
face of It a strange proposition at a
conference assembled to reduce nrma-
ments," declares the Daili/ Chronicle.
"We cannot pretend to fathom the
French motive for such an aggressive
attitude."

Impatience with the French demand
Is expressed by other Liberal newspapers.The Westminster Gazette, characterizingit as extravagant, says: "It
emphasizes the all important difference
between the spirit and letter of the
American proposals for naval limitation."

"Falling acceptance of the British
scheme of abolition, the American proposalmust be pressed persistently,"
says the Daily News, which finds It Impossibleto see how a big building programcan be upheld In the face of
Anglo-American pressure.
The Morn inp I'ost uses the caption:

"Balfour's Great Triumph, America's
Faith In Submarine Shaken." and the
Times and some other newspapers refer
to Mr. Balfour's "moral victory."

FRANCE MIGHT YIELD
FOR EUROPEAN TREATY

German Participation to Keep
Peace Suggested.

Washington, Dec. 27 (Associated
Press)..Among: the suggestions heard
to-day was one from French circles, In
the form of a hint, advanced informally
while the delegation waited for news of
the decisions of the Cabinet in Paris,
that France mght be willing to agree to
a status guo limitation of submarine
strength if the other Powers would Join
with her in a treaty designed to preserve
peace In European waters.
As tentatively outlined, such u treaty

would be similar in purpose to Dint Just
concluded to cover the Pacific, and
would have as Its signatories France,
Great Britain, Italy and Germany.

Should they desire to do so. It was
raid, the United States and Japan might
also participate In the agreement, nl-
though the Inclusion of th« four EuropeanPowers, including Germany ex-
pressly, would be considered Indlsponrnble.
a iictdi a a c isc r D rr»IT
nvui inn /lijrvij

ON GOBELIN TAPESTRIES
Permission Is Granted by

Reparations Commission.
Viknna, I>or. 27..Tho Austrian Governmenthaa rnqUMled the Reparations

Commission to nuthorlxe It to obtain a
provisional advance of C3.000.000 by tin-
Ins: certain asset* pending an arrange-
mcnt to Issue a loan. The commission
has replied that It Is ready to agree to
the une. by Austria of her Gobelin tapestriesand eventually other assets.
This Is the object for which neeo'la-

tlons will be continued after the New
year by the Austrian Minister In L,on-
dun. wiio explained Austria's situation
to Premier Lloyd George December 28,
principally with regard to the question
of credits.

DNESDAY, DECEMBER

STINNES P
FOR GERMANY 1
Says Bank of England Refi

Until German Finances In
Be Until Business Met

Special Cable to Tim New Voik MkbaicCopprioht,tail, bp Tub New York Hera'-C. jj
Xm York Herald Bureau. I I '

Berlin. l>ee. XI. { h

No concessions have been made to E

Germany by tiie Allien in connection J
with renarallons, Hugo Stinnes, German |(
industrial leader, is quoted here to-day t
as saying, at the suine time assorting h
that Germany has only a small chance h
of obtaining the credits which she seeks, c
"The Bank of Kngland refuses to make
any loans to Germany until German o

finances improve." he was quoted .is d
having said. "Such improvement will e
not occur until business methods arc a

practiced in State enterprises."I a

EUROPE MUST SOLVE !
ITS OWN PROBLEMS:

( uiitinued from First Page.

is over and tliat the era of peace and r

hard work is here. | J

With that view In mind the Wash- "

Inston Administration looks with favor- f

able interest upon the suggestion that '

an economic conference be called by the f
allied supreme council at its meeting in e

France. j £
President Harding is of the opinion

*

L

that refunding the allied debt in a man- t
ner which will safeguard the interests fc
of the United States and show proper ®

consideration of the allied necessities t
Is a large part of the aid which can be 1
rendered.
Holding tills view the Administration j

has not lessened its Insistent hope that c

Congress will quickly pass the law au- "

thorlzing the Administration to refund
tlie debt. The bill giving to the Secre- f
tary of the Treasury the necessary authorityas it came from the House is
satisfactory, but when the bill readied tthe Senate Democratic Senators sue-
ceeded in placing amendments upon it
which render it useless for Administratlonpurposes. The bill has been sent .

back to the Senate Finance Committee,
where It is hoped proper alterations will
be made.
The President has information that ^

some of the countries owing the United
States money cannot undertake to pay f
the principal for twenty-flve years. ,
while no official information has been
forthcoming it is understood that
France and Italy have Intimated they '

cannot begin payment of interest for jthree years. c
In the meantime the President believesit would be folly to place re- h

strictions upon the Administration com- t
niitting it to unreasonable interest terms |
or to unreasonable time limits within
which Interest and principal must be .

paid. (
Refunding the debt under proper r

conditions would enable the Adminls- ;
tratlon to liquify this frozen obligation, f
make It negotiable and enable It to *
aid Europe and the rest of the world j
to get back to a normal condition of i
production from which all would profit.
The President's consideration of Europeaneconomic problems Is correlated <

with hl3 review of American conditions, j
It was admitted to-day that the Exec- /

utivo has received reports from the
Department of Commerce which are I
distinctly encouraging for American t
business conditions In 1922. These re-

ports arc not sufficiently exact to enablethe Administration to forecust what
will happen with exactness. It Is clear,
however, that the railroad situation
has materially Improved and the Gov- n

ernment has been able to handle its se- ^
curlrles In such a manner as to meet Its j.
refunding obligations so far as the ,

roads are concerned.
, Improved railroad conditions are r

usually accompanied by improved businessconditions generally and officials j
of the Administration are made extremelyoptimistic by this hopeful sign.
The Administration will be able to

handle the railroad situation through '

the Issuance of its securities without (
being compelled to ask a single dollar
from Congress.

DELEGATES DIVIDED
ON CONTROL OF AIR

French Oppose Restriction of
Commercial Planes.

Special Dispatch to Tun New York Herat-d.
New York Hrrnlil Bureau, )

Washington, D. Dec. il. j
International regulation of ulr fighting

Is to come up for decision before the
Conference on the Limitation of Armament,Tacific and Far Kastern questions.

Studies of the possibility of airplanes »

and balloons and dirigibles being vised
to destroy cities with gas and explosives
are being made by sub-commlttcea ct
the conference. *

A recommendation under which many
commercial planes would be classed as

military weapons wag made to-day in a
conference sub-committee. Under the
proposal all commercial planes and dirigibleswhose pilots have had two years
military experience would be classed as

military. It is regarded as unlikely that
the sub-committee will approve this proposalIn Its report to the conference. The
problem of restricting or regulating the
building of planes Is complicated by the
commercial development of flying. Commercialplanes, It Is pointed out. could In
time of war rapidly be converted to war
uses. Delegates fear that In regulating
the use of planes they may restrict
commercial development.

French delegates are understood to be
flrmlv against any restriction of airplane
building whatever. The airplanes, they
argue, represents the best protection
France has against n possibly belligerentGerman?

ITALY'S DEPENDENCE
ON NAVY IS URGED j/

Advisers Point to Her MaritimeCommerce. t

Italy'a hope for prosperity anil plac.;
In the world depends In very inrge mea«
ure upon her navy. Vice-Admiral Hnroi
Alfred Acton of the Itallsn Navy ano .

Ulcut.-Oen. Giuseppe Vnecar. chief of
-I ..e !.. T .1 I IA .1 iirmv I..1,1 ri. "

VI HIT" .......... ......... ...... kllC U,,.

Ian Naval IjeaRue last ni>tht.
The Italian navy anil army chieftains n

are In this country as advisers to th
Italian mission to the arms conference '

a.nd were Kitests at a illnner given by
the league at the Hotel Pennsylvania, "

Admiral Acton expressed Ms admlr.t- "

flon for the common sailor, upon whom
he suld, depended the real stamina or
tho navy. He pointed out that Italy's "

geographical situation Is such that she 11
largely dependent upon maritime commerceand added that commerce with
the United States Is perhaps of «ren te .1
Importnnce to Italy than with any other
country. d

ft

28, 1921.

OOR CHANCE
"OGET CREDIT
uses to Make Any Loans

lprove, Which Will Not
hods Are Practiced.

Herr Stinncs illustrated bow. to Mm,
irivate ownership was superior to pubicownership by saying that in conectionwith his large network of narrow

auge railroads he buys materials
ears in advance of the time they are

.dually needed and while prices are

ow, as n result of which he was able
o save billions of marks. The State,
e declared, was unable to do this, and
ence was unable to manage economially.
Hcrr Stlnnes, who Is now known as

ne of Germany's greatest pessimists,
eclared that there was a long way to
o before Germany and the Allies could
gree. He denied reports that he was

gain going to London soon.

SOVIET AND BERLIN
IN 5 POWER PARLEY

Continued from First Page.

olatlons with Russia, the London
f'fme* confirms the report of December
0 that Premier Lloyd George has sugresteda five Power conference, which
epresentatlves of Russia and Germany
vould be invited to attend. The conerence,It says, will not meet until tlie
nd of February, at which time it Is exactedM. Tchitcherln, the Russian
oviet Foreign Minister, and M. Lltvln>ffwill h^ive visited London, and by
heir answers to certain questions will
lave prepared the way for the presence
if Soviet representatives at the conference,which is to be the successor of
he abortive Trlnkipo conference of
919.
The meeting of British and French
usiness men in Paris this week it is
xelloved will lead to an agreement on

ertain broad principles which will be
lubmitted to the supreme council at^annesas a basis for the establishment
if an European financial corporation
or the economic and industrial reconductionof Europe.
For the furtherance of this scheme

he supreme council will, says the
rtmea.t arrange to hold an European
conomlc conference, to which Germany
ind Russia may be invited, as well as
he United States and Japan.
The object is to find means for the rehiringin EuroiH! of financial confidence,

xtenillng credit and encouraging: proluctlor.in the devastated countries. It
s agreed, the newspaper savs, that beorcinternational trade can be reopened
he following conditions must be estabished:F.rst, recognition of private
.roperty, which involves liability for
mat debts and the right of private enterriseto s :ek profit and retain what It
arna. Second, the existence of such
egal systems us will enforce contracts,
md, third, financial and currency condilonswhlcn will give reasonable sccurlyto traders.
These conditions, says the Times, are

tily obtainable by international co
peration,and such cooperation can be

nade most effective by the formation of
he linaiic al corporation mentioned
ibove. Such corporation could, if neces

ary,Issue currency, formulate condiion-son which It would be willing to
Inance Industries and reconstruct and
estore the railroad systems of Europe.
The Times, commenting on the "scope

>f the present grandiose project," makes
t plain that its chief object is to provide
apital for a country which it says Bolshevismhar plundered and ruined. "We
>elleve," the newspaper adds, "the counrywill look with something like dismay
>n this gigantic scheme."

Italy Opens Trade.

Rome, Dec. 27 (Associated Press)..
rhe terms of the commercial agreement
;e*weer. Italy and Soviet Russia, signed
>y Foreign Minister deila Torretta and
n. v orovBKy, me noviei representative,
ire published by the Rome newsjiapers.
I'he agreement Is merely temporary and
rovtdes for the resumption of trude beveenthe two counties pending negotlaionsfor a general ecomonlc treaty.
The agreement contains reciprocal

Causes regarding imports and exports,
he entrance and exit of the ships of
»'th nations at each other's ports, and
rovides for the abstention from propatarda.It does away with all trade barkers.except as to the Importation Into
tnly of alcoholic liquors from Russia.
In addition the agreement stipulates

he Immediate repatriation of r.ll ItalansIn Russia desiring to return home,
loth parties agree mutually to refrain
'rora all forms of blockade and boyott,and agree not to hamper postal
ijid telegraph communications and not
o obstruct Italians trading in Russia.
Soviet Russia agrees not. to requisilonItalian goods, and agrees not to deliandfrom Italy funds from property

H'longlng to the old Russian regime.
Slgnor Torrctta and M. Vorovsky also
Igned a similar agreement between
taly and the Ukraine.

iON OF N. Y. WOMAN
SEIZED AS BRITISH SPY

Lieut. Dodge Arrested by
Soviets at Batum.

London, Dec. 27 (Associated Press)..
Aeut. John Blgclow Dodge, stepson of
.Joriel George Guest, fourth son of Lord
iVimbornc, was arrested by Holsbevtk
LUthorltles ns an elleged secret British
igcnt as he was about to embark on an
tallan steamship at Batum on December
i, according to a Times dispatch from
Constantinople.
Lieut. Dodfe, a grnndson of the late

John Blgelow. one-time American Am>assndorto France, was born In the
Jnlted States, but is a naturalized Britshsubject. He served In the British
irmy in the world, war and received the
Distinguished Service Order for galantryin the Galllpoli campaign.
His mother, now Mrs. Guest, formerly

vas Mrs. Flora Blgelow Podge of New
fork city. She was married to Mr.
Inest at Sioux Falls, S. D., on July 6,
l»0G.

WEIGHEN MA Y STAND
FOR BYE ELECTION

Canadian Ex-Premier Has
Chance for Seat at Ottawa.
Ottawa. Pec. 27..Following a Cabinet
vtetlng to-day It developed that through
he acceptance of a salaried Governnewoffice by A. C. Cassellman, Con-

n Greenville county, Ont., had Iwn
rdered on Janunry 28, in which Premier
letijhen Is expected to be a candidate.
Hie election would enable him to take
aeat at the opening of Parliament

nd participate In the debate on the
ddreaa In reply to the throne. He
could he the leader of the Conservative
nlnorltv.

SPANISH consul, APPOINTED.
Madrid, Dec. 27..The appointment of

oae Maria Martinez y Pona n* Spanish
'onaul at Chicago was nnnottneed to.
ay.

i

BRIAND INVITES U.T
TO CANNES PARLEY

Reparations and World EconomicConference to Be
Discussed.

Paris, Dec. 27..Premier Brland lias
invited the British, American, Italian,
Japanese and Belgian Governments to
he represented at the allied financial
and economic conference to be held at
Cannes January H. The program will
include questions of reparations and the
calling of an International economic conference.
The Reparations Commission is to ex-

amine immediately ine measures to i»o

adopted toward Germany In view of a

new breach by that country concerning
the deliveries of industrial coke to
France. The reduced amount of the deliveriesis said not to be duo to unavoidablecircumstances but to the reluctanceof Qerman manufacturers to
supply coke for aid In the mineral IndustryIn Lorraine.
Premiers Brland and Lloyd George, it

if. said, are agreed on the necessity for
organizing such a conference on sufficientlybroad lines to grapple not only
with the European financial muddle but
with the world's economic problems.
The meting at Cannes will fix the date
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for the conference, which it Is expected
Will follow somewhat the system of wor':
adopted at the financial conference at 4
Brussels last year, but it Is proposed to
make the forthcoming gathering a conferenceof Governments, so that the resultswill be more binding in character.
General opinion among the sponsors of
the conference appears to be that every
great industrial and agricultural couw*
try must be represented if anything
definite is to be accomplished, and Germany,Austria and the new States, which
so greatly need economic advice, will
likely be Included.
There is still doubt In some minds as

to the efficiency of Russia's participa
tion in view of conditions In that country.
London Is most frequently mentioned

as the place for holding tho conference,
although Holland, Switzerland and Belgiumare also being talked of. In view
of the urgency of applying a remedy for
the growing financial Ills the conference
may meet by the end of January or ths
beginning: of February.

n CfBBt ^ nickel a jfrSfc
lo day inatalla

a $10 outfit
plus four <

^-TTT \X^ clean towels
1J ( y \ every week.

fPEERLESSl1 TOWEL SUPPLY CO. 1

ORTHSINCE it^ill|l)|rtMllM|L6v
m ONLY" v5®

>UCTION I
es

lice stock of j
ewelry, Silverware I
already reduced s
ilacement costs M

=32

I '

xceptional opportunity jp
Gifts at remarkably low p
narked in plain figures. ||

rRICK&CO. I
UE. atFtRieihStreet 11

imiimm fi iitfff/f jf

J'S <
ess suits
5 to *90 >

its

face
or
e

rorl
I

*

|RESS *9 to *15
I

ss
dinner

:et shirts
.50
ered

ue

ie
sized
r priced.

. . *1.00 and *1.50
& COLLARS . .50

WENUE
:pornte Entrances j
th Sts. .Street Level


